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Student Name 

Preliminary Outline for Informative Speech 

Specific purpose: to identify the purpose of stocks and option stocks for the audience.  

Central Idea: Stocks and option stocks have their differences and peculiarities but having a 

better understanding of these concepts, the audience will see that one doesn’t need a lot of 

money to get into the stocks market.  

Introduction 

I. Attention Getter: Have you ever invested money into something? Maybe, you have 

made bank deposits or bought government bonds. There are several ways to invest, 

and stocks market is the riskiest but the most profitable one.  

II. Reveal topic: At a certain point many growing businesses and companies behind 

them make a decision to make an initial public offering that attracts multiple 

investors. Entering the stocks market, you are faced by stocks and options, and it’s 

essential to learn the difference, so that you don’t purchase the wrong thing because 

of a misconception.  

III. Establish credibility: Having spent 4 years in international economy specialization, I 

learned enough about different securities and stocks, their types and role in the 

national economy. Incredible but the first time I spoke to my family members about 

the stocks, they could hardly explain what is was and why stocks development was 

important. That was the day I felt like I need to enlighten as many people as possible, 

and today I am going to extend your understanding of the stocks – maybe you will 

also make your contribution to this market over time.  

IV. Establish goodwill: Although most people find it too risky and unrealistic to invest 

into stocks or options, they just don’t realize how many profitable opportunities they 

are missing out.  
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V. Preview statement: I hope to improve your understanding of the stocks and options 

market, explain the differences, identify the purpose of each type of securities and 

break the myth about the need to have much money to enter the stocks market.  

Transition: (But let’s start by explaining the nature and meaning of stocks in general).  

Body 

I. Main point. Stocks and options are different in nature and have slightly different 

purposes.  

A. Subpoint: Stocks are equities that make one a part owner of a business, have higher 

interest rates than other equity types such as bonds or deposits, have higher risks but 

make better money.  

1. Support: Stocks don’t have an expiration date, and can be freely exchanged among 

different owners.  

2. Support: Stocks have high interest levels as they depend on the success of a business. 

Stocks’ price is usually much higher than the price of the options.  

3. Support: Stocks give the company a right to buy them back from the owner by means 

of vesting.  

B. Subpoint: Meanwhile, options are derivatives of the stock. They help to regulate 

stocks instability.  

1. Support: They imply that the owner only has a right to buy shares at a certain price 

level for a certain time period. Unvested options just expire, and all options are time-

limited.  

2. Support: Options help to eliminate the risks related to unstable market conditions or 

industries where too many unpredictable factors are involved. For example, you can 

never be 100% sure about the harvest your country’s farms are going to bring, so just 
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to be sure about the price level, you buy the option as your right to buy farming 

products at an established price level.  

3. Support: You can always change your mind about the purchase decision if the 

situation turns out different than you expected while with stocks you have to resell 

them to get rid of the ownership.  

(Transition: But those are not the only differences between stocks and options.)  

II. Main point: Stocks and options imply different rights for their owners. 

A. Subpoint: Stocks give their owners more rights that come with the ownership of the 

equity.  

1. Support: Stocks imply a right to vote at the board of directors election and a right to 

see other stockholders.  

2. Support: Moreover, stocks owners also get notice of the important corporate actions 

and have a right to disagree with them.  

B.  Subpoint: Options don’t give the owner such extended rights.  

1. Support: With options, you don’t get to choose board directors or take part in other 

decision-making processes.  

2. Support: Options have no dissenter rights included.  

III. Main point: Stocks and options mean different interest levels.  

A. Subpoint: Stocks are high-risk equity, and they can bring high profits to their owner, 

as well as go down in value.  

1. Support: Stocks profits depend on the dividends that the owners get according to the 

board of directors’ decision. Successful businesses pay dividends to stock owners 

more frequently.  

2. Support: Another way to get profits from stocks ownership is to sell them at a more 

favorable price that was larger than the initial investment.  
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B. Subpoint: Options don’t imply interest level directly, just a right to buy stocks and 

consequently enjoy the benefits of their interest rates.   

1. Support: Options can be used by the buyer to purchase from the company at a 

contract price level, and therefore become a stockholder with all the benefits stated 

above.  

2. Support: Options basically mean a contract to buy stocks, but not the ownership of 

some.  

3. Support: As options are the derivatives of stocks, their price shifts along with the 

stocks’ price but in a different proportion. It depends on the strike price listed in the 

option contract.  

Internal summary: (As we see, stocks and options have their peculiarities, and getting into 

the market is easier when you’re equipped with the right information).  

IV. Main point: Neither stocks nor option imply that you need a large sum of money to get 

into their market.  

A. Subpoint: The stock prices of the most profitable companies can be afforded by 

anyone.  

1. Support: For example, for Google the stock price for one unit is about $650.  

2. Support: Meanwhile, Apple has a stock price of $110 which is even more affordable.  

B. Subpoint: Options cost even less than the stocks.  

1. Support: Their price is calculated as a percent basing on the price of the stock. 

NASDAQ provides Google’s corresponding option costs at $580 for a regular stock 

as Google is a low-risk growing company. Apple options are sold at $99 for a regular 

stock which is also less than the regular stock price.  
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2. Support: The strike price is fixed in the contract but the change in option price 

depends heavily on the stock price. NASDAQ option prices change every day, just as 

do stock prices.  

(Transition: Now that we have a good understanding of the stocks, options and your ways to 

get into the market…) 

Conclusion 

I. Signal the end of the speech: I hope that I have covered all your blind spots and 

potential concerns connected with the stocks and options market.  

II. Reinforce the central idea: Stocks and options are not an easy matter but as long as 

you give it a better thought, you’ll have a great way to generate additional income and 

test your analytical skills by predicting the success of the businesses that sell stocks or 

playing with the time-limited option contracts.  

 

 

 

 


